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Tadependent Auditors’ 'Report

The Board of:Directors
:Local Initiatives:Support Corporation:

Report-on the:Schedule of Expenditures of Federal Awards.

We have audited the-accompanying schedule of expenditures.of:federal.awards for: the:State-of Louisiana.
‘Road Home Developer Incentives Program (107-700941) of Local Initiatives Support Corporation- (Parent:
Only) (the Organization) for the year énded December 31,2013, and the felated, notes ((the: schedule).

‘Managemenit’s'Responsibilify for .theﬁz_nqn.cml Statement

‘Maragement is responsible for the: preparation and fair presentation of the schedule:in accordance. with
U.S. generally accepted accounting: pnnmples this:includes the-design, 1mplementat10n and maintenance
of internal control relevant to.the.preparation- and fair presentation of the: schedule that'is free-from:material
mlsstatement Whether dize'to; fraud .or error.

Auditors’ Responsibility

Our: responsibility is to expréss an opinion on the’schedixleabhs'ed»on;ourfai'xélit.'We conducted our audit in
accordance: with auditing stalidards"'gene'rally accepted in the ‘United States of America; the standards
applicable :to* financial audits contained 'in Government Auditing Standards;. issued by, the Comptroller
General -of the United States; and. OMB Clrcular A-133, Audits. of States; Local Govemmems. and. Non-
Proﬁt Orgamzanons Those standards.and OMB Clrcular A- 133 require that we plan‘and perform’ the audit
‘to-obtain'reasonable assurariceabout:whether the schedule is free from material misstaterent:

‘An auditjinvolves performmg;procedures to‘obtain audit. ev1dence about the amounts and:disclosures i in the
sschedule. The: procedures selected depend:on theauditors’ Judgment mcludlng the assessment of the-risks
of material misstatement of the.schedulg, \yhether due:tofraud orserror. In makirigithose risk- assessments,
'the auditor considers ;internal control -relevant to the entity’s preparatlon and fair presentation. of the
:'schedule in order:to design audit procedures. that.are- appropnate in the circumstances, but-not: for the

‘purpose: of expressmg an opinion on the effectiveness: of the entity’ s internal control. Accordmgly, we
-express no‘such opinjon:. An'audit also includes evaluating;the appropnateness of accounting’ pohcles’used
.and the reasonableness of, 51grnﬁcant accountmg estimates made by management, as well as/évaluatingthe
.overall presentation of the schedule.

We' beheve that the audit.evidence we. have obtamed is.sufficient:and appropriate to provide a basls for our’
audlt opinion:

KPMG LLP Is a iDelmare ; firnitsd flabfty partnarahip,
ithe US. rrembor firm of KPMG Intemational Coapemﬂve
CKPMG lnhml'nnll') a Swiss antity,



Opinion

In our opinion, the schedule referred to above presents fairly, in all material respects, the expenditures of
federal awards under State of Louisiana Road Home Developer Incentives Program (107-700941) of Local.
Initiatives Support Corporation’ (Parent Only) in accordance with U:S. generally accepted accounting
principles.

- KPMe P

June 27, 2014



LOCAL INITIATIVES SUPPORT CORPORATION

Program-Specific Audit
State of Louisiana Road Home‘Developer Incentives Program

Schedule of Expenditures‘of Federal: Awards
Year ended December 31,2013

4 - . CFDA Contract Federal
‘Grantor/program ftitle. - number. number, sexpenditures _
U.s: Department of Housing- -and Urban Dévélopment- (HUD):
Commumty Development: ‘Block Grant
‘Passed through:
State of' Loutsmna,rDlv:snon of. Administration, Office of
Commuinity Development : _ B
Road Home Developer Incentives. Program 14:228 107-700941 § 112,204

See accompanying-notes to schedule.of expenditures of federal awards.



)

@

3)

LOCAL INITIATIVES SUPPORT CORPORATION
(Parent Only)
Program-Specific Audit
State of Louisiana Road Home Developer Incentives Program
(107-700941) _
Notes to Schedule of Expenditures of Federal Awards
Year ended December 31, 2013

Organization and Basis of Presentation
(@) Organization

Local Initiatives Support Corporation (Parent Only) (LISC), a. New York not-for-profit- cérporation,
was incorporated in 1979 to assist:community residents throughout urban and rural areas of the
United States to transform distressed communities into.healthy and sustainable communities — good
places to ‘work, do business, and raise children. LISC carries out this charitable purpose by
marshaling public and private sector resources to provide local community dévelopmient
organizations with.technical and management assistancé and financial support in the form. of grants,
recoverable grants, loans, lines of credit, and equity investments. LISC is helping build-sustainable
communities by achieving five goals: expanding investment in housing and real. estaie; increasing
famnly income and wealth; stimulating economic development; improving .access to quality
education; and supporting healthy environments and lifestyles.

(b) Basis of Presentation

The accompanying schedule of expenditures of federal awards for-the year ended December 31,
2013 includes the federal awards activity of the State of Louisiana Road Home Developer. Incentives
Program of LISC (the Program) and is presented on the accrual basis. The inforiation in this
schedule is presented in accordance with the requirements of U.S. Office of Management and
Budget Circular A-133, 4 udits of States, Local Governments, and Non-Profit Organizations.

Grant Description

The performance period of the grant is from March 1,.2007 through.December-31, 2013. Under the.terms
of the grant, the ‘State of Louisiana will provide.a grant of Community Development Block Grant.Funds
(CDBG) to LISC in an-amount not exceeding $3,868,962, for the purpose of making loans to eligible non-
profit organizations-and for-profit developers under the Road Home Developer Incentives Program.

Miscellaneous Receipts

.Any income. received by LISC from the use of these CDBG grant funds, is to be' classified as

miscellaneous receipts and .held in- a restricted account. During-or after the term of.the agreement, any
miscellaneous receipts received shall be used exclusively by LISC to: (a) make additional community:
development loans or grants in Louisiana as specified in the grant agreement; (b) pay the associated
administrative costs incurred -after December 31, 2011; and (c) provide technical. assistance to nonprof it
organizations that enables them to produce and/or renovate affordable or mixed income housing in
Louisiana.
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Independent Auditors’ Report on Compliance with Requlrements that could have a Direct and Material
Effect onithe Federal Program and. on Internal Control Qver, Compliance in-Accordance With the
Program-Speclfic Audit Option Under ‘OMB Clrcular A-133, Audus of States, Local Govemmenm and.
Non-Profit Orgaiiizations-

The Board-of Directors
Local Initiatives'Sl;Ppon" Corporation:

Report-on Compliance.for the State of Louisiana Road Home. Develdpéf'lnc'entiifes"Pi'é'gi'am‘(107é70094'1)

We have audlted Local Initiatives Support: Corporatlon s (Parent Only) (the. Orgammtlon) compliance with:the:

types: of compllance requnemcnts described'int the OMB! Circiilar. A: 133 Comphance‘Supplement that could:have
.adirect:and. matérial efféct on itsiState of.Louisiana Road Homé Developer Incentivés Program (107-700941)
(the Program) for- the 'year ended December 31,.2013.

Management(s Resporisibility

Management is respon51ble for -compliance with the requirements of* laws, regulations, contracts, and grants
applicable to the.Program.

Auditors’ Responsibility

Our.responsibility-is to express.an:opinion on compliance for the Organization’s Program. based on our audit.of
thé types-of compliance requirements:referred to.above. We conducted our:audit of-compliance-in accordance
w1th audltmg standards generally accepted m the: Umted States of Amenca, the standards appllcable to: ﬁnancxa]
OMB. Clrcular A—133 Audits of States, Local Governments .and Non-Proﬁt Orgamzanons Those standards and
OMB Circular, A- 133 require that:we plan-and perform the audit to obtain reasonable assurance about: whether
noncomphance with the.types of compliance requirements.referred;to above that could:have a direct and iaterial

effect on the” Program occurréd. An audit includes; examining, on'a test; basm, evidefice about the. Orgamzatlon s,

compliancé with thosé requiremérits-and performing such other procedures:as we.considered necessary-in- the-
circumstances:

We believe:that oiir audit provides a reasonable basis for our opinion. on*compliance for the Program: However;
our-audit does.not provide a'legal determination.of the Organization’s.compliance.

Opinion

In our opinion,.the Local Initiatives: Support:Corporation.(Parent Only) comphed .in:all;material ‘réspects,. with

thetypes of comphance requirements’ referred to above that.could have a.direct and material.effect on'the State of
'Louisiana Road Home Developer Incentives Program (107-700941) for the year ended December 31, 2013..

Wmmu-mm»mlmmhb
.the ;U,S:, mamber firm of'KPMG  Intémational| Codparitive
CKPMG lntnmx!bnlr)  Swiss entity.
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Report.on Internal Control Over Com pliance

Management of the Orgamzatxon :is.responsible for. establishing:and mamtammg effective internal control over
‘compliance with the types of comphance requirements.referred to above. In planning and performing our-audit
of.compliance, we considered the: Orgammtlon s ifiterfal control over comipliance with the types: of reqiiirements
that could have ia direct. and' material. effect on the Program to -determine. the auditing procedures that' are
" -appropriate.in the circumstances:for.the purpose of expressing an:opinion on:compliance:and to test'and report on-
intérnal control-over comphance in accordance: with OMB: Circular-A-133, but:not for. the purpose, of expressmg}
.an opiniofi on the effectivenéss: of intémal control over cornphance Accordmgly, we do, not.express:an opinion:
on'the effectiVeriess of the Organization!s intérnal control.over compliance.

A deﬁcxency m mterna] contro] over comphance exlsts when the des:gn or operatlon of a control over

:program on a tlmely basis. A. material weakness in mtemal contro] over.' compllance isa deﬁcmncy, or
.combination-of- deficlencws in internal..control over compliance, such that there is a’ reasonable possibility- that
‘material noncomphance thh ‘a type of comphance ‘Tequirertient of d federaI program w1ll not be prevented, or
detected. and. coitected, on' a timély basis. A SIgmﬁcant deficiency :in internal contfol. over compha.nce is a
deficiency; ‘or a- .combination of deficiencies, in .internal control over compliance: with a type of .compliance
reqmrement ofa federaleprogramathat is.less severe than‘a.material weakness in internal control:over.compliance,
yétiimportant: enough to merit-attention. by those charged w1th ‘governance.

Our.consideration of internal .control.over compliance was for the limited purpose described inithe first paragraph
of this-section.and was;not- desngned to‘identify all deficiencies in internal control over compllance that might be.
riaterial weaknesses or mgmﬁcant ‘deficiencies. We did not ldentlfy any. deﬁmenc:es in internal control over
compliance that*we consider to be imatérial. weaknesses. However, material weaknesses: ‘may exist that have-not
been-identified.

The puipose of this report on internal control over compliance is solely to describe-the scope of our testing of

internal control oveér compliance and the results of that testing based on the requirements:of: OMB Circular A-
133. Accordingly; this:report:is not suitable for. any other purpose.

KPMe P

June27, 2014-



LOCAL INITIATIVES SUPPORT CORPORATION
{Parent Only)

Program-Specific Audit
State of Louisiana Road Home Developer Incentives Program
(107-700941)

Schedule.of Findings and Questioned Costs
Year ended December.31, 2013

(1) Summary of Auditors’ Results
(@) Type of report issued on the financial statements: Unmodified opinion.

(b) Significant deficiencies in'internal control disclosed. by the audit of the financial statements: None
reported.

Matenial weaknesses: No.
(c) Type Of.lfepdn-.'i'S'_sued,On compliance for major programs: Unmodified opinion.
(d) Audit findings:that are required to-be.reported under Section 510(a) of OMB Circular A-133: None.

(e) Program: State of Louisiana Road Home Developer Incentives Program (107:700941) (CFDA No.
14.228)

(2) Findings and Questioned Costs Relating to Federal Awards

None.



